Commoenwealth of Virginia Eiscal Fundamentals
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The Goveraor Issues the budget billleach

year by Decem
Youl can track:t

per 20,

1e budget bill durng the

General Assemly session: andfView: the

final version after passage — go to

and

click: on “State Budget.*
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http://leg1.state.va.us/051/lis.htm

Biennium — Twe-yealr pered frem: July 1. of
even numpered year torJune S0 eff the
Rext even numberead year (for instance,

7/ 1/04 threughr 6/30/06):

Eiscal Year (EY) — One-year peried from

July' 1 ter Juner 30 eff the next calendar year
(for Imstance,, 7/1/05 through 6/30/06).
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Regular sessions ofi the Generall Assemialy,
GCCUIF N even-numiered years,

New: Budget — Governoer presents;a new:hiennial hudget:

n Effiective July 1 in the year passed. As anexample, Chapter 4
Wwas passed during the 2004 General Assembly anadl became
effiective July 1, 2004.

EXxIStingl Budget — Governor alse presents changes for
the last fiscal year of the current Biennium;

m Know: as the “Mini-Act” or “Caboose Bill.”

n Effiective on passage. For example, this will e the budget hill
passed durng the 2006, General Assembly Session fior the 2004-

06 biennium.
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SErt sessions of the: General Assemidly ececur in
edd-nUumberedyears and contain gubkernatorial
amendments terthe bienniall BUdgEt.

Budget includes changes to: the cukrent fiscal
year andi the next fiscal year

Effiective upen passage. Eor example, Chapter
054 Was passed By the 2005, Generall Assemioly.
Fhis billfmedified hoth EY: 2005 and EY: 2006

data and ecame: effiective Vay 4, 2005.
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Appropratiens: Ihe legal spending
authenity, givVen ter agencies; by the
Goevernerr and the General Assemly.

s Maximun authenty— cannot Spend more: than
the appropration

x Conditional autherty,
Revenue must Be availakle before spending

Moneys shall 9erspent: solely. for approprated
puUrpeses (Apprepriatien Act, Section 4-1.01.10)
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Alletments: Executive authorzation to: Spend
appreprations:

s Can never exceed an appropriation

= Viay e less than! apprepratiens

s Prevides; further budgetary contrel

Law: reguires Gevernor termoniter Generall Eund revenues toe
ensure cashicollected supperts authonzed appropiatiens:

I revenue: collections: are insuificient, Geverner must reduce
allotments; te) ensure expenditures do not exceed revemnue.

Delegated executive authority resides In the Department of
Planning and BUudgert.
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Article X, Section 7 ofi the Coenstitution of Virginia
states, “Normeney. shall e paid out of: the' State
treasury ExCept I pursuance: off appreprations
made By law.”

he Comptroeller enferces this mandate: by

enternng approved approprations: andalletments
Inte the Commenwealiih ACCeUNTING anc
Reporting System (CARS) and editing
expendittres against these amoeunts. DOA
ensures line-hy~line accuracy hetween
Apprepratiens In the: Appropration Act,
dlletments approved by DRPB), and corresponding
CARS balances.
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Eiscal officers shouldrensure: that

appreprationrand ail

otment amounts have

PEeen completely: anc

accurately entered in

CARS lefore submitting expenditures to

CARS. This will'help: prevent agency
transactions frem fallingl CARS autemated
edits;, Whichi prevent expenditures that
EXCEEdl appropriations, allotments, o cash.
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Governs dishursement of public funds

Fhe Apprepriation Act Is; divided 1hte; feu
Major pants;

Part 1: Operating| Expenses (see next slide)
Part 2; Capital Preject EXpenses

2art 3 Miscellaneous ((Fransiers)

Part 4: General Provisiens
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18le

Section No.

_—» 269
Item No.

Authority:

"Example Agency" (NNN}e———Agency

First Year
Accounting Serivces (73700y——Program
General Accounting (73701)«——Subprogram 1,850,174
Disbursements Review (73702) .~ Subprogram 2,015,862

Fund sources: General «——— Total by fund & program $ 3,700,596
g pecial « Total by fund & program $ 165,440

§ 2.1-195, 2.1-196.1, 2.1-207 and 2.1-227, Code of Virginia

Total for "Example Agency"«—— Total for agency $ 77,430,635

General Fund Positions 133.00
Nongeneral Fund Positions 1.00
Position Lewel 134.00

Fund Sources: @ eneral«—— Total by fund & agency $ 74,989,643
pecial «—— Total by fund & agency $ 2,440,992

Item Details ($) Appropriation ($)

Second Year First Year Second Year
$ 3,866,036 $ 3,866,036
1,850,174
2,015,862

3,700,596
165,440

78,390,809

133.00
1.00
134.00

74,812,041
3,578,768
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Capital preject approprations, appear
separately. firom eperating appropMiatiens.

n ldentified by’ 5-digit project numler instead of
S=adIgit: programn AUMIBEr

General Conditions

a Outlinesirules;, regulations and guidelines
goVverning capital proejects

m Agency. executives; shoeuld e familiar with
General Conaditions hefore werking With capital
ProJects
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Capital prejectsiare appropriated: in’total
and appropratiens can e distrbuted as
fiellows:

= Elrst Year only,
= Second Year only.

= Split between the two years

Unspent capiital’appropriatiens willkhe
[eappropriated until project Isi complete
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AllFeperating appropraticons; expiie on
June: 30.

A capital (alsercalledinen-operatng)
appropratien cares; ienvard unti the

approprated amoeunt s Spent or the
Preject IS terminated.
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Theragency. Is responsikle fier cellecting and
recerding the cashi to suppert each nen-General
Etnd (NGE) apprepriatien

s NGE cashi remains in agency: CARS records until spent.

s NGE cashiautematically’ carries fernward te the next fiscal year:.

DOA records cashi inl CARS 1o support each
ageney’s General Eund (GE) appropiiation

n Each July 1, agency has GE cash equal te appropriation.

n GE cash expires on June 30 and dees not autematically: carry
forward to the next fiscal year.

s DPB may re-appropriate unspent general fund cashiin the next
fiscall year.
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Transfers

n ldentified’ as available for transfer to or from Generall Eund
s Comptroller required to execute

m AGENCIES rEceve courtesy notification: prior to: transfers

Working Capital and Lines ofi Credit

n |dentifies agencies receiving working capitall er lines: ofi credit

s Provides regulations regarding these items

General Euna Depoesits

s ldentifies agencies required to make these deposits
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Pivided inter 12 sections (all are impertant)

n 4-1: Appropriations

4-2: Revenues

4-3f: Deficit Authenzation and Treasury Leans
A-47 Capital Projects

4-5: Special Conditions and Restrictions; on: Expenditure
4-6:p-ositions; and Employment

4-75 Statewide: Plans

4-8: Reperting Reguirements

4-9F Statement ofi EinancialrCendition

4-10: Severanility

4-11: Conflict with Other Laws

4-12: Effective Date
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4-11: Contlict with Other Laws

Generally takes' precedence: ever all other
lawWs; - & CONHICE ariSes.

Exceptions:

n [[he Apprepriation AcCtnever takes precedence
OVEI: the: Constitution; et Virginia.

n Alaw enacted: aiter Apprepriation Act may: take
precedence |E Woerading| Inr that |aws; states; that It
takes precedence ever the Appropriatien Act.
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2005 Acts ofi Assemdly, Chapter 951,
Approved Vay 4 2005

Constitution of Vikginia
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http://legis.state.va.us/laws/search/constitutiontoc.htm

804-225-2414"— \/OICEe
804-225-4250 — facsimile

UL'S. Maul:

Generall Acceunting

Virginia Department ofif ACCOUNTS
P. O. Box 1971

Richmond, VA 23218-1971.
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mailto:gacct@doa.virginia.gov

